
MEMORANDUM 

 
TO: Legislative Fiscal Committee 

FROM: Dave Reynolds, Fiscal Services Division 

DATE: September 3, 2013 

RE:  University of Iowa Lease Purchase Notification 

The LSA received lease purchase notifications for the University of Iowa on August 30, 2013, for the 
purchase of new vehicles, improvements to Kinnick Stadium, and to construct a Football Operations 
Facility at the University. 

The first lease purchase is for the purchase of 102 university vehicles.  The estimated cost is $2.6 million, 
including $2.5 million in principal and $106,000 in interest.  The agreement will be for a period of five 
years at an interest rate of 1.69%.  The annual debt service payments are estimated to total $513,000 
and will be funded from the University’s fleet services funds.   

The second lease purchase is for the purchase and installation of a new video display system at Kinnick 
Stadium.  The estimated cost is $8.5 million, including $8.0 million in principal and $497,000 in interest.  
The agreement will be for a period of five years at an interest rate of 2.41%.  The annual debt service 
payments are estimated to total $1.7 million and will be funded from the University’s athletic funds. 

The third lease purchase is for the construction and equipping of a new Football Operations Facility. The 
estimated cost is $33.9 million, including $30.0 million in principal and $3.9 million in interest.  The 
agreement will be for a period of 10 years at an interest rate of 2.48%.  The annual debt service 
payments are estimated to total $3.4 million and will be funded from the University’s athletic funds. 

Additional information regarding the lease purchase and the improvements is provided on the attached 
document.   

This notice is for information purposes only and no action is required on behalf of the Committee.  Iowa 
Code Section 8.46, requires State agencies proposing to enter into a lease purchase agreement of at 
least $50,000 to notify the LSA at least 30 days prior to entering into a contract.  The Board of Regents 
did not fulfill this requirement as the above agreements were effective July 10, 2013.  The Code section 
also requires the LSA to submit all notifications to the Legislative Fiscal Committee.  If you have any 
questions, do not hesitate to contact me at (515) 281-6934. 

 
cc:   Jeff Nelson, Office of the Attorney General 
 Jina Lilly, Office of the Treasurer of State 
 Robert Donley, Board of Regents 

 

David L. Reynolds  
Sr. Legislative Analyst 
Ola Babcock Miller Building 
Des Moines, IA  50319 
 
Phone: 515.281.6934 
E-mail: dave.reynolds@legis.iowa.gov 
 

 
 
 
 
 
 
 
 
 
                     Glen Dickinson, Director 
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